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Setting up and Using Landed Costs 
 

Setting up Landed Costs 
 

1. To enable ‘Landed Costs’ go to Utilities > System Set up > Stock Control Settings  
2. Select the Landed Costs Tab 
3. Select ‘Use Landed Costs’ and enter a Nominal Account for Landed cost values. 

 

 
 

4. You are able to select defaults at Product Group level. The Landed Costs tab allows you to 
determine if Landed Costs are used and if so the default behaviour for any new stock items, 
Select from:  

 Not Applicable   

 Percentage Based 

 Value Based 
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5. Defaults can also be entered at Stock item level (Not Applicable, Percentage Based, Value 
Based) so you can have different items, within the same product group, with different 
Landed Costs behaviour. 
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6. Defaults can also be entered for each Supplier assigned to a Stock item. 
 

 
 
 
 

Using Landed Costs 
 

1. When entering a new Purchase Order, two landed cost field’s display on the Purchase Order 
Item Line; they are Landed Costs Type and Landed Costs Value.  The default values appear 
in these but can be amended. 

 

 
 

2. Process the order as normal. Stock will be updated as per the POP settings. 
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3. When the invoice is entered, record the details for the items only. There is no reference to 
Landed Costs as the supplier will not invoice for these. 

 

 
 

4. Upon selecting ‘Post Invoice’ the Nominal analysis shows the affect Landed costs will have. 
Again, the Landed costs will not post to the Purchase Ledger; hence the transaction details 
do not include Landed Cost values. 
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5. Landed costs will debit to Stock, and credit to the Landed Costs nominal code rather than 
the Creditors control. The Landed costs posting will be netted off when the invoice(s) for 
Landed Costs is entered. 
 
Although you can overtype the £50 in the Nominal Analysis section with any amount, it is 
not recommended because it will not be written back to the Stock Control. 
 

6. By looking at the Stock control you are able to see that the cost price includes the Landed 
Costs value. 
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7. By viewing the Nominal you can see the posting made by recording the Purchase invoice 

 

 
 

Debit  Stock             £1050.00 
Debit  Input VAT Control              £198.00 
Credit  Creditors Control             £1198.00 
Credit  Landed Costs                   £50.00 
 
 
NB. My example had a 1% settlement discount available. 
 

 
NB. It is not possible to add landed costs to Purchase Returns, the cost of issue will be reflected by 
the value of the stock item (dependent on costing method) which would incorporate any landed 
cost incurred when the item was purchased. 
 


